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mmsmsm FOB: Director of Central IntaUifier.ee 
SUBJECT i Becerra fond 


25X1 A 


Lons 
Strategic 


.In assets, 
gold and 
abroad. 


1. 9pm establishment of the Central Intelligence Group, 
consisting $rUarUjr of United States and foreign eurrane 
coqaoftitj assets on band at headquarters and at field 
mere acquired by CB3 fro* Its predecessor organisation. 

Services Unit, tmm aaeets amounting to $b,115,<5l2.S7 ware acquired as 
of 20 October l$hC and were recorded te tha general Ipfeir of CM, with 
tbs offsetting credit as Accountability for Bet Asjfcta Transferred from 


2. Subeeqaaet to the acquisition of such assets^ they became inter- 
mingled and merged with Ag ency funds and were *m&. aa working capital 
in connection with activities of CIS and Itsyfeieceesor, Central Intelligence 
Agency. Tbe off eet ting accountability was tifaisfwrred froe CIO to CIA 
mad la presently refl ect ed on tbe records yfif CIA as ‘'Accountability for 
funds Acquired from SOT* In tbe eaount of |3,99B,Soi.b5. Tbe decrease 
la tbs *MN&t of revaluation of certaiyforeign currencies and payments 
of claim* against predecessor agencies'; A few claims are presently 
under examination which, if allewed^/viU result in a further slight 
Seduction of tbs foregoing amount. 


“ | %. On 19 July 1950 tbe raids 
is su e d designating that tbe 
in tbe finance Division as « 
requirements, such ass 



Confidential funds Regulation was 
assets transferred from SS 0 be established 
i serve ford to provide against emergency 


Curtailment or ell 


Urgant opsratl 
urgent opera tiq 


ition of sources of foreign currencies, 
or depreciation of foreign currencies on band, 
awed for sterile U. 8. dollars, 
need for gold or jewels. 


"from tbe Director of Central Intelligence to the Budget 
'Chief, Special Support Staff dated 23 July 195$* advised 
» fund will be established initially in the amount of 
Lch was tbs approximate balance of tbe accountability at 


r” s<a sji « ttniifft sa as ah 

, w|a, <388,000 
s- ' i ‘" o^tbat date.' 

*L if i ftrperUmee gained by the Agency in the intervening period has demoa- 
\ Z s 1 sirated that further wwoantion by Gentral Intelligence Agency of the 

funds represented by tbe subject reserve is not required. Ample funds 

have been available to assure continuity of operations and established 
fiscal policies contemplate no ch a nge In tbe situation. It la tbe opinion 
»f this Office that tbe referenced regulation should be rescinded and 
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at a n appropriate future date, upon settlement of pend lag claim gMnst 
8S8, the remaining balance representing the accountability of tl 'Agency 

for the asset* transferred from predecessor organizations, shoo; s« 

remitted to the Department of the Treasury . 

d. Attached for your signature is a memoranda* reft 0 > the establish- 
•wt of the reserve fond and authorising the Comptr* at his discretion 
and shut he deems appropriate, to remit the balance accountab ility 

or reeerre account, to the 0. S. Treasury Department the 

Confidential funds Regulation* vill be rescinded toy i^oS^uthori- 
sation to the Comptroller in this connection. 
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CONCURRENCE 


Deputy Director (AdmJ istration) 



Date 
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